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751 Park of Commerce Dr. Suite 128, eglacomm.net| cloudtocable.com| eglacorp.com 
Boca Raton, FL, 33487  561.306.4996| Fax: 954.919.1494 

July 12th, 2019 

Mr. Eric Boyko  
Chief Executive Officer -   Stingray Digital 
Cc/ Louis-Robert Lemire  
730 Wellington Street,  
Montreal,  Quebec, HC3 1T4, Canada.  

Dear Mr. Boyko, 

I understand your company is a defendant in a patent infringement litigation against Music 
Choice in the Eastern District of Texas.  Alternatively, not long ago, Stingray Digital withdrew 
an offer to acquire Music Choice for $120M.  

In the past, I have contacted your attorneys at Greenberg and Traurig, and your VP of Legal, Mr. 
Lloyd Feldman, regarding the benefits to Stingray of our patented portfolio, specially signaled to 
them how our patents are an effective defense to the litigation you are in, and how they may fit 
into the future as your company becomes a media leader.   

Our patented portfolio and software is called Cloud to Cable and it is an alternative non-
infringing solution to Music Choice patents. As a matter of fact, our intellectual property was 
included and examined by the US Patent Office (USPTO) as part of the patent filing process. 
The USPTO should have compared our innovations with MC’s patents. One of those patents is 
Del Baccaro’s family that is currently used against your company in the litigation, therefore it is 
clear that our portfolio is a non-infringing alternative to Music Choice’s patents.  

Additionally, when your company acquired DMX from Mood Media a few years ago, your 
executives Gustavo Tonelli and Alejandro Cacciola requested my company to maintain our 
cloud-based service active while Stingray transitioned all operations from DMX to your control. 

At that time, our company was transporting and distributing all DMX/Mood Media music to 
several cable operators in LATAM using some of our technologies.  

Hence, our R&D and patents are a result of many years of software development and 
technological innovation.  

Attached you can find a slide deck where we present to you with more details  the contents of 
this letter.  
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Our team believes that  our portfolio will assist your company in two ways: 
 

• First,  Stingray will be able to mitigate or even eliminate damages from Music 
Choice’s litigation and decrease uncertainty derived from Litigation.  Stingray 
can present to the court and alternative non-infringing solution, a patent will be a 
definitive proof of that,  

• And Second,  Stingray will have access to a patented technology that is unique 
worldwide. This technological pioneering patent is a state-of-the-art 
technological innovation that will come to strengthen your  IP portfolio.  

 
From your annual reports, it is clear that your business has already spent millions of dollars in 
legal fees. I am an expert witness myself and can only guarantee  you that as you prepare for 
trial, and attorneys file answering replies, and other motions, your legal bill will skyrocket even 
higher. In general, trial may account for a few million dollars and you will be presented to a jury 
and an unknown outcome.  
 
In addition to the benefits presented herein, Stingray will have a more efficient and innovative 
technology by having access to our portfolio.  
 
I am looking forward to hearing from you or your attorneys soon and discuss nex steps. .  
 
 
Best Regards,  
 
 
______________ 
Dr Edwin A Hernandez 
Inventor and Chief Technology Officer 
EGLA CORP 
eglacorp.com | eglacomm.net/ip | cloudtocable.com   
edwinhm@eglacorp.com | 561.306.4996 
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Licensing Business 
Case for Stingray 
Digital
Acquisition of a license for the 10,123,074 
patents and applications with EGLA CORP

By Dr. Edwin A. Hernandez Mondragon
Inventor and Owner
edwinhm@eglacorp.com
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Stingray’s Patent Portfolio 

•US Patent 9,363,562 Issued 
Patents 

•NoneApplications
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Markets and 
Stingray 
Income 
Statement

Revenues per 
Quarter (March 31, 
2019)  & Per Year 

$72,730,000

$212,650,000 

Net Income 
per Quarter 

$3,942,000

Market Cap $501M
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Legal and Litigation Expenses

• Music Choice is jointly owned by Charter Communications, Comcast, Cox Communications,
Sony Corporation of America, WarnerMedia, Arris, and Microsoft. The service offers audio
and video music channels to pay TV and cable operators, counting Charter, Comcast, Cox and
others among its customers.

Litigation with Music Choice

$16.8M 
$10.6M

$4.6M

• March 31, 2019
• March 31, 2018
• March 31, 2017
• March 31, 2016 Not a line Item

Per year 

Source: Annual Reports 2016-2019
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Exposure

• Stingray offered $120M for Music Choice in 2018
• Offer withdrawn Jan 2019 by Stingray Digital

• Erik Boyko, CEO of Stingray stated August 8th, 2018 that:
• Music Choice had 70M subscribers
• And, $55M in Revenues per year

• Assuming a $0.70c/subscriber per year
• Music Choice lost AT&T, Altice USA, Optimum,

Suddenlink, others.
• Stingray Revenues in the US are $9.4M per quarter,

or $34.4M per year in 2019
• Eroded Market Share from Music Choice $30M/year in 5

years close to $150M in loss revenues. However Music
Choice is apparently more expensive. Assuming 30%
higher $200M in 5 years: $60-100M in loss profits
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Music Choice, 
Dr. Keith Ugone
Damages Report

Music Choice Damages
$60-100M in loss profits

Report is Redacted, 
Values are speculated
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Music Choice, 
Dr. Keith Ugone
Damages Report

$99,999,999

$99,999,999

Music Choice Damages
$60-100M in loss profits

Report is Redacted, 
Values are speculated
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Liability Increases –
Calendar of Events

• Potential
Exposure and
Risk

• Liability Continues

• Uncertain Outcome, rolling
the dice

• Legal Costs will rise
between $5M - $10M
• Reply to all motions
• Trial costs
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Liability Continues for 
a few more months

• Liability Continues 
• More court dates, more motions.
• Legal Costs will rise between $5M -

$10M
• Reply to all motions
• Trial costs 
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Trial Day Set – December 2nd

• December 2nd, 2019

• Marshall Texas, Judge Roy S.
Payne

• Even after this could be
appeals and more.
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Solution
Licensing of the 10,123,074 Portfolio of patents ‘and software
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Analysis and Inventions on 
10,123,074 Patent

• Linear and VOD Streaming of Music, Music
+ Video, or Video/TV to Cable TV Operators

• Rendering of HTML-based webpages from temporal screen captures and
creating video streams with audio ready for broadcasting to MPEG
Systems (aka Cable TV, DTH) for Linear or VOD Broadcasting

• Creating all screen captures and storing them in MPEG Format for 2-way
interaction (VOD)

• Deployment and distribution using virtual machines or instances

• CDN integrated for Web, Mobile, and Cable TV broadcasting
• Fault-tolerance and detection
• Multiple Streaming protocols supported
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Additional Intellectual 
Property
• Software for Cloud to Cable TV Appliance

• Tested in Head ends in LATAM and US

• APIs and software for system and implementation

• Technical Assistance and Engineering Support
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US Patent 
10,123,074 

Cites Patents 
in Dispute

• Visual Component Patent 
• VOD Patents 

Music Choice filed its original Complaint against the Corporation on June 6, 2016, asserting infringement of four U.S. patents, 
namely, U.S. Patent Nos. 8,769,602 (the ’602 Patent), 9,357,245 (the ’245 Patent), 7,320,025 (the ’025 Patent) and 9,351,045 
(the ’045 Patent). 
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Cloud to Cable 
is a non-

infringing  
alternative to 
MC’s Patents

• …… Dr. Ugone did not determine whether 
Stingray’s _______ is an acceptable non-
infringing alternative as compared to MC’s 
linear audio music channels. Had he done this 
analysis, he would have determined that it is. 
(See Ugone Tr.

- Reply Brief No. 203 - Music Choice v. Stingray Digital 
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Mitigation 
Strategy thru 
Licensing of 
an entire 
media 
streaming 
porfolio

US Patent: 10,123,074 

US Patent application: 16/152,606 

European Patent Application : EP3238457 
(A1) 

Technology: Cloud to 
Cable TV Software

Used by DMX Media 
during the acquisition 
with Stingray Digital 
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Thank you
Feel free to 
contact US

www.eglacorp.com
Dr. Edwin A. Hernandez
sales@eglacorp.com
561.306.4996
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